
 

 
MONDAY MORNING RECAP  - April 16, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 24360.14 +427.38 +1.79%  
S&P 500 Index      2656.30 +51.83  +1.99%  
NASDAQ Composite Index     7106.65 +191.54 +2.77% 
U.S. 10 yr. Treasury Note Yield       2.83% +5 basis points 
Gold ($ per troy oz.)    $1344.80 +$12.90 +0.97% 
Oil ($ per barrel)        $67.39 +$5.33  +8.59%  
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GLOBAL EQUITY: US equities were up last week with the S&P 500 index closing 
up 2% in the midst of heightened geopolitical tensions and muddied investor sentiment 
due to policy uncertainty. In Europe, the FTSE 100 and Euro Stoxx 600 indices closed 
1.2% and 1.2% higher, respectively. In Asia, the TOPIX index ended the week 0.6% 
higher.  
 
COMMODITIES: Concerns over military escalation in Syria pushed oil prices 
higher last week. Brent closed 8.2% higher and WTI crude closed 8.6% higher. However, 
an unanticipated increase of 3.3 million barrels of US crude oil inventories exerted 
downward pressure on energy prices.  
 
FIXED INCOME: Hawkish Federal Reserve (Fed) minutes lifted US 10- Year Treasury 
yields to 2.83% as the minutes hinted at faster rate hikes this year. In Europe, yields 
remained low, another reflection of market concern regarding US military action against 
Syria. 10-Year yields on the German bund and UK Gilt edged higher by 1bp to 0.51%, 
and 4bps to 1.44%, respectively.  
 
CURRENCY: The US Dollar Index ended the week moderately lower, down 0.36%. 
Against the Euro and Sterling, the US Dollar weakened, and growing tension over Syria 
led the Dollar to rise against the safe-haven Yen.  

Market Summary 
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SENTIMENT: April’s preliminary reading of consumer sentiment came in at 
97.8, after rising to a cycle high in March. The larger than expected decline reflected 
a drop in the current conditions component and concerns regarding the potential 
impact of new trade policies on the domestic economy.  
 
 
INFLATION: US core CPI rose by 0.18% in March, as shelter and medical care 
costs accelerated. The US PPI rose 0.3% in March, with a decline in energy prices 
offsetting most of the increase in food and trade service prices.  
 
 
MONETARY POLICY: The minutes from the March FOMC meeting indicated a 
generally better view on the growth outlook and showed little concern about softer Q1 
data or the recent volatility in financial markets. The minutes also showed a firmer 
inflation outlook as members now expect headline inflation to reach 2% by 2019 
(instead of 2020). In Europe, ECB President Draghi expressed the need to be 
mindful of the effects that trade disputes have on confidence. Draghi expects a small 
impact from the announced US trade tariffs, but believes tariffs can hurt confidence 
and trigger retaliation.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 4/13/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, April 19:  
US Initial Jobless Claims (Cons: 230k, Pri-
or: 233k)  

Friday, April 20:  
No economic data released. 

Monday, April 16: 
No economic data released. 

Tuesday, April 17:  
US Industrial Production (Cons: 0.4%, Prior: 
1.1%)  

Wednesday, April 18:  
Euro area CPI (Cons: 1.4%, Prior: 1.4%) 
UK CPI (Cons: 2.7%, Prior: 2.7%)  


